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E.O. 11652: N/A 
TAGS: PFOR, PINS, UY 

SUBJECT: GOU CANCELLATION OF MILITARY AND ECONOMIC AID 
REE: MVD 810 

FOR AMBASSADOR SIRACUSA 

1. REGARDING GOU CANCELLATION OF QUOTE REQUESTS FOR MILI- 
TARY OR ECONOMIC AID WHICH IT HAS MADE TO THE USG OR TO ANY 
OF ITS AGENCIES AND WHICH MAY BE UNDER CONSIDERATION AT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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THIS TIME PENDING DECISION UNQUOTE, WE NEED ANSWERS TO 
FOLLOWING QUESTIONS AS SOON AS POSSIBLE TO PREPARE FOR 
ANTICIPATED QUESTIONS IN CONGRESSIONAL TESTIMONY: 

A) DOES GOU INTEND TO MAKE FMS PURCHASES IN EY 1978? 
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B) IF so DOES GOU INTEND TO USE OUTSTANDING FMS FINANCING 
FROM AMOUNTS EXTENDED IN PRIOR YEARS TO FINANCE SUCH 
PURCHASES? (APPROXIMATELY $3.8 MILLION IS STILL AVAILABLE) 

C) THERE ARE EXISTING FMS PURCHASES IN PIPELINE. DOES GOU 
INTEND TO CANCEL SUCH CONTRACTS? SUCH CANCELLATION WOULD 
MAKE GOU RESPONSIBLE EOR TERMINATION COSTS. 

2. WE ALSO NEED INFORMATION REGARDING THE CANCELLATION OF 
ECONOMIC AID. ALTHOUGH GOU NOTE REFERS ONLY TO REQUESTS 
WE NEED CLARIFICATION OF THE STATUS OE THE ENTIRE PROGRAM, 
AND VERIFICATION THAT THE GOU DOES NOT INTEND TO CANCEL 
ALREADY OBLIGATED LOAN AND GRANT PROJECTS. FY-77 FUNDS 
ALREADY APPROVED BY CONGRESS AND AUTHORIZED BY AID WOULD 
APPEAR NOT TO BE IN "PENDING " CATEGORY, ALTHOUGH THEY MAY 
NOT YET BE TOTALLY OBLIGATED. AID AND DEPARTMENT HAVE NO 
OBJECTION TO COMPLETION OF FY-77 PROGRAM AS PLANNED 
UNLESS GOU ELECTS TO FOREGO UNOBLIGATED GRANT BALANCES 
OR CANCEL EXISTING PROJECTS. WITH REGARD TO OTHER U.S. 
PROGRAM ELEMENTS THAT NORMALLY DO NOT INVOLVE GOU DIRECT 
REQUESTS, E.G., AIFLD, OPGS, lAF, REQUEST EMBASSY/USAID 
CLARIFICATION OF GOU INTENTIONS AND YOUR RECOMMENDATIONS. 
IN THE ABSENCE OF GOU OBJECTIONS WE WOULD PLAN TO 
CONTINUE TO APPLY THE SAME CRITERIA IN THIS REGARD AS 
WE APPLY TO OTHER PHASING OUT COUNTRIES. FOR FY-78 THE 
$25,000 SDA (SPECIAL DEVELOPMENT ACTIVITIES) PROPOSAL IN 
THE CONGRESSIONAL PRESENTATION IS NOT TECHNICALLY A GOU 
ASSISTANCE REQUEST, HOWEVER, UNDER THE CIRCUMSTANCES WE 
WOULD NOT PLAN TO CONTINUE IT. WE WOULD APPRECIATE YOUR 
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REPLY SOONEST. 
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FOLLOWING SECSTATE 046667 SENT ACTION MONTEVIDEO MARCH 3; 
REPEATED TO YOU QUOTE 
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E.O. 11652: N/A 
TAGS: PFOR, PINS, UY 

SUBJECT: GOU CANCELLATION OF MILITARY AND ECONOMIC AID 
REF: MVD 810 

FOR AMBASSADOR SIRACUSA 

1. REGARDING GOU CANCELLATION OF QUOTE REQUESTS FOR MILI- 
TARY OR ECONOMIC AID WHICH IT HAS MADE TO THE USG OR TO ANY 
OF ITS AGENCIES AND WHICH MAY BE UNDER CONSIDERATION AT 

THIS TIME PENDING DECISION UNQUOTE, WE NEED ANSWERS TO 
FOLLOWING QUESTIONS AS SOON AS POSSIBLE TO PREPARE FOR 
ANTICIPATED QUESTIONS IN CONGRESSIONAL TESTIMONY: 

A) DOES GOU INTEND TO MAKE FMS PURCHASES IN FY 1978? 
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B) IF SO DOES GOU INTEND TO USE OUTSTANDING FMS FINANCING 
FROM AMOUNTS EXTENDED IN PRIOR YEARS TO FINANCE SUCH 
PURCHASES? (APPROXIMATELY $3.8 MILLION IS STILL AVAILABLE) 

C) THERE ARE EXISTING FMS PURCHASES IN PIPELINE. DOES GOU 
INTEND TO CANCEL SUCH CONTRACTS? SUCH CANCELLATION WOULD 
MAKE GOU RESPONSIBLE FOR TERMINATION COSTS. 

2. WE ALSO NEED INFORMATION REGARDING THE CANCELLATION OF 
ECONOMIC AID. ALTHOUGH GOU NOTE REFERS ONLY TO REQUESTS 
WE NEED CLARIFICATION OF THE STATUS OF THE ENTIRE PROGRAM, 
AND VERIFICATION THAT THE GOU DOES NOT INTEND TO CANCEL 
ALREADY OBLIGATED LOAN AND GRANT PROJECTS. FY-77 FUNDS 
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ALREADY APPROVED BY CONGRESS AND AUTHORIZED BY AID WOULD 
APPEAR NOT TO BE IN "PENDING " CATEGORY, ALTHOUGH THEY MAY 
NOT YET BE TOTALLY OBLIGATED. AID AND DEPARTMENT HAVE NO 
OBIECTION TO COMPLETION OF FY-77 PROGRAM AS PLANNED 
UNLESS GOU ELECTS TO FOREGO UNOBLIGATED GRANT BALANCES 
OR CANCEL EXISTING PROJECTS. WITH REGARD TO OTHER U.S. 
PROGRAM ELEMENTS THAT NORMALLY DO NOT INVOLVE GOU DIRECT 
REQUESTS, E.G., AIFLD, OPGS, lAF, REQUEST EMBASSY/USAID 
CLARIFICATION OF GOU INTENTIONS AND YOUR RECOMMENDATIONS. 
IN THE ABSENCE OF GOU OBJECTIONS WE WOULD PLAN TO 
CONTINUE TO APPLY THE SAME CRITERIA IN THIS REGARD AS 
WE APPLY TO OTHER PHASING OUT COUNTRIES. FOR FY-78 THE 
$25,000 SDA (SPECIAL DEVELOPMENT ACTIVITIES) PROPOSAL IN 
THE CONGRESSIONAL PRESENTATION IS NOT TECHNICALLY A GOU 
ASSISTANCE REQUEST, HOWEVER, UNDER THE CIRCUMSTANCES WE 
WOULD NOT PLAN TO CONTINUE IT. WE WOULD APPRECIATE YOUR 
REPLY SOONEST. VANCE UNQUOTE CHRISTOPHER 
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